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FINLAND'S FOREIGN INDEBTEDNESS 


A CHANGE IN COMPOSITION, BUT NOT IN TOTAL 
DURING THE FIRST HALF-YEAR 


n our February issue this year we published a calculation of Finland’s 
| baw foreign indebtedness at the end of last year. The calculation At the —— 
ptoved that the net amount of Finland’s foreign indebtedness in bonds — M, 
and of the short-term foreign payment position represented an indebtedness ances of PR 
for Finland of about 700 million marks at the end of 1938. This did not —— 2 
include the so-called War Loan in dollars, about 400 million marks, nor a = 
minor amounts in the form of credits. During the year the net indebtedness 
had been reduced by 200 million marks in the first half and by 300 million 
in the second half. 

In order to supplement this review and similar ones published earlier 
we give a survey of the changes that occurred in the foreign payment posi- 
tion in the course of the first half of this year. The calculations are made Me gre of 
according to the same principles as in former surveys, but it should be point- roy Mer ad 
ed out again that precise information regarding the movement of capital egy De 
in all its forms is not available, though sufficient data can be obtained regard- Dog mage 
ing its principal components, the funded debt in the form of bond loans a ome 
and the short-term payment position of trade. As some of the minor items — a Cs 
are not included in the calculation, the calculated totals do not represent _ sition. 
the total sum of Finland’s foreign indebtedness, but as the same important 
categories of the indebtedness have always been taken into account in these 
surveys, they should be regarded as providing a clear expression of the ¢rend 
of such total sum. 

The funded debt is made up almost exclusively of bond Joans, and all Dt acs 
loans issued exclusively or alternatively in foreign currency ate classified standing amount 
in this instance as foreign bond loans. The total of the outstanding amounts 4 ‘cap i 
of the loans, converted into Finnish currency at current rates of exchange, partly aantag 


: P ° ° ee partly here — in- 
was estimated at the beginning of this year at close on 2,870 million marks. creased during the 


alf-year from 


: : : a 
During the past six months the total increased by not quite 240 million nearly 2,870 to 


: oe: over 3,100 mil- 
matks to slightly above 3,100 million. Of the total amount bank loans” lion marks. 
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represented 1,195 million marks, Government loans 1,047 million, Municipal 
loans 724 million and loans of industrial companies and others 139 million, 
— During the half-year 157 million marks in all were paid in the form of 
redemption, in accordance with the scheme of amortisation and over and 
Although —theabove it, besides which two slightly larger loans, convertible this 


total outstanding , 7 ‘ 
amount of the year, were repaid in full, viz., the City of Turku (Abo) 6% per cent loan 


bond loans in- 


creased by about for 1929/59 for 44 million pounds and the Finland Steamship Company’s 


240 million marks 


the total annual 7 per cent loan for 1929/49 for 4 million Swedish crowns. These loans were 


interest has been 


sateen Oy — redeemed for 130 million marks altogether, so that the total indebtedness 

to conversion. was reduced by a total of 287 million by amortisation and redemption. — 
On the other hand renewed foreign credit was taken up to the extent of 493 
million marks. The repaid loans referred to above were converted to cheaper 
loans; the City of Turku issued a 3 % per cent loan for 1939/59, convertible 
in 1944, for 8.6 million Swedish crowns, and the Finland Steamship Company 
a 4 per cent loan for 1939/59 for 3.5 million Swedish crowns. Fresh long- 
term credit was obtained by means of a 2% per cent loan issued by the 
Finnish Government for 1939/42 for 30 million Swedish crowns, of which 
amount, however, one-third was taken over by the Bank of Finland. 
Finally it should be mentioned that the outstanding amount of the bond 
loans increased during the half-year by 32 million marks through losses 
in exchange. The loss on a franc loan was larger, but was reduced by 
profits on other loans. 

Only about 2,430 The foreign indebtedness in bonds is less, however, than the above 


million marks of 


the bond loans in Sum of the total outstanding amount of the bond loans — fully 3,100 million 


foreign currency 


are calculated to marks — indicates, for the debtors themselves hold appreciable amounts 
ave een e: 


abroad at the of outstanding bonds, besides which part of the amount actually outstanding 
en of the aire 


year, to which is in the hands of others in this country. The total of these bonds in. for- 
t 250 million , jn . 

of bonds in Fin- eign currency held in Finland — by the debtors themselves and by others 
nish currency 


must be added. — was estimated at the beginning of this year at about 550 million marks, 
but increased during the first half of the year by about 120 million net, ot 
to about 670 million. These bonds held in Finland are mostly Municipal 
and Government bonds, issued principally in dollars, though to a fairly 
large extent, too, in Swedish crowns and in sterling. If we deduct the value 
of these bonds, we find that foreign holdings of our bonds in foreign cur- 
rency amounted approximately to 2,430 million marks at the end of the 
The foreign in- half-year. The value of bonds issued exclusively in Finnish currency and 
bonds increased held abroad, at an estimate about 250 million marks, must be added, so that 
year by about the final amount of Finland’s foreign indebtedness in bonds at the end of 


130 million marks 


to 2,680 million. the last half-year is estimated at about 2,680 million marks. 
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The other main item in Finland’s foreign indebtedness, the short-term 
payment position, is calculated as follows: 


Short-term foreign payment position; million marks 


1938 1939 
31/x11 30/vI 
Total indebtedness 1760 1725 
Joint Stock banks, foreign 
corresp. 310 = 309 
Bank guarantees 340 345 
Importers’ credits etc. JOO 8 750 
Associations of exporters 320 202 
Central co-operative concerns 40 41 
Clearing balances 50 78 
Net balances 18jyo 1960 


The _ short-term 
foreign payment 
1939 position shows in- 


31/x11 30/v1 debtedness for 


1938 
Total balances 3 610 
Government 235 
Bank of Finland, foreign 
corresp. 2 273 
Bank of Finland, bills 97 
Joint Stock banks, foreign 
corresp. 337 
Joint Stock banks, bills 118 
Associations of exporters 500 
Other balances 50 


1,725 million, but 

J 685 ~ balances for 
425 3,685 million or 

1,960 million 


marks more. 
2252 


82 


370 
164 
322 

7o 


The balance of the short-term foreign payment position decreases as a 


rule during the first half of the year, when imports predominate, but this 


Our net short- 


year the position records a net increase of 110 million marks. Among the tem foreign bal- 


ances have grown 


balances at the end of the half-year the foreign balances of the banks are this year — by 


110 million marks 


particularly striking, about 2,560 million net, as well as the net balances — coptrary to the 


for the first 


of the associations of exporters, 120 million, while importers’ credits and h#lf of the year. 
other debts and bank guarantees predominate among the indebtedness. The 
increase of no less than 190 million marks in the foreign balances of the 
Government during the half-year is due to a large extent to the last bond loan, 


issued in Sweden, having so far only been partially transferred to Finland. 


Finland’s net for- 


If the net amount of the short-term foreign balances, 1,960 million marks, eign indebtedness 


? for bond loans and 


is deducted from the net amount of the foreign indebtedness in bonds, 2,680 short-term liabili- 


ties amounted to 


million marks, the result is a foreign debt for Finland of about 700 million sbout 700 million 


marks at the half- 


marks at the end of the half-year or the same amount as at the beginning year or the same 


ount as at the 


of the year. This amount does not include the so-called War Loan in dollars, —— oe a 
about 400 million marks, nor minor amounts in the form of credits. 


The course of Finland’s foreign indebtedness since 1929 
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1929 1930 1931 1932 


Mill. 
mks 





The continuous line refers to long-term debt (bond loans and the so-called 


1933 


1934 





1935 1936 1937 1938 1939 


to the total of foreign long-term debt and short-term credit or short-term balances. 
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A GLANCE AT THE SECOND QUARTER 





x, conomic conditions in Finland during the past quarter may be de- 
4 scribed as quite satisfactory on the whole. Industrial production con- 

tinued on a large scale, home trade increased and the balance of trade proved 
The trend of eco- favourable thanks to larger exports. The money market continued easy 


nomic conditions 


in Finland wasand the foreign payment position improved still further. 
again favourable ‘ ‘ a ‘ 
during last quer- © The circumstance that prices for some of the principal articles of exports 
ter. . . 
were still poor and that the prospects for the coming harvest seem to be 
less promising at this early stage than, for instance, a year ago, cannot remove 


the impression of continued good progress in the economic sphere in Fin- 
land. 











INDUSTRY. After the large increase in industrial output during the 
first quarter of this year the advance continued at a slower pace in the suc- 
ceeding months. The total value of production which was estimated at 
about 4,900 million marks for the first quarter, was probably increased 

Indust reaeL. by 100—z200 million during the second quarter. Normally, however, the 
ably large. seasonal increase is gteater, and if it is eliminated, we obtain a figure for the 
output in the second quarter of this year that is slightly lower than the figure 
for the previous quarter, but higher than ever before during the second 
quarter. According to the Unitas index, which designates the level in 1935 
as 100, the volume of production during last quarter was 126 in comparison 
with 133 three months before, but 119 a year ago. In general, however, the 
situation was favourable to industry supplying the home market, for which 
the figure of output reached 143 as against 147 three months earlier and 131 
a year before. On the other hand exporting industry was still weak. Its 
volume of production for the second quarter did not rise above 102 or the 
same level as a year ago as against 114 for the first quarter of this year. 
According to the Commodity prices for products of the home market industry have been 


Unitas index o! 


production, from approximately on the same level as a year ago, but for some products of the 


which season 


fluctuations areexporting industry they were lower, so that the value of all industrial pro- 


eliminated, in- 


dustrial output duction increased less since the corresponding time last year than its volume. 


during the second 


quarter was not The index for the value of production in the home market industry, which 
quite as large as 


during the first stood at 145 a year ago and at 161 for the previous quarter, was 157 for the 
quarter, but larger 


than ever beforesecond quarter. The corresponding numbers for the exporting industry 


during the second 


quarter. were 134, 134 and 124 and for all industry 140, 149 and 143. 
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Index of industrial production; level in 1935 = 100 


Period 


April 

May 

June 

IT quarter 
Fj » 


1936 


Volume 
1937 1938 
105 128 126 
108 —s«II§ 124 

99 114 108 
104 119=«—«119 
108 123 12g 


1939 
128 
125 
122 
126 
133 


Value 
1936 1937 1938 1939 
1Oy 157 151 146 


108 142 145 143 
102 136 125 141 
10S 144 140 I43 
107-144 = ISP «49 


The possibility of output continuing on such a large scale as these num- 
bers indicate is due to an appreciable extent to the home market industry still 
having plenty of work. The following figures illustrate the position in some 


of its main branches: 


Index of home market industry during the second quarter; 
level in 1935 = 100 


Branch Volume Value 
1936 1937 1938 1939 1936 1937 1938 1939 The building ma- 
: terials, metal and 
Metal goods and machinery 105 108 158 125 106 143 202 189 machinery indus- 
Textile goods 88 105 107 109 92 116 109 106 tries continued 
Building materials 122 153 1§4 197 126 168 174 225 to be oo well 
Foodstuffs and luxuries 115 124 134 147 114 136 141 160 ae 
All branches 104 WIZ I3t IZ roy 136 4g 57 


The output of building materials increased still further, and the metal 
and machinery industries were also very well employed, as well as, though 
not to the same degree, the foodstuffs and luxuries industries and the foot- 
wear industry. In the case of the textile industry and the leather industry 
the conditions were comparatively poor. 
Building operations were also at a high pitch during the last few months. 
Continuous statistics of the output of buildings throughout the country 
are not compiled, in consequence of which it is impossible to obtain a detailed Mier Wh 
arid exact idea of the progress made. A fairly good impression of the tendency 
may, however, be gained from the data concerning the consumption of 
cement, one of the most important raw materials in housebuilding. It should 
be mentioned, however, that in the course of time this article has evidently 
found more and more varied employment, so that the figures for the con- aes, Sate 
increase: still 
sumption of cement as a whole cannot be considered to provide quite a 


correct expression of the trend of the output of buildings alone for a pro- 
longed period. 


Index ofthe totalconsumption of cement in Finland; 
level in 1935 = 100 


Year Quarter Quarter 
average I I+II 
1931/35 73 7 
1936 117 113 
1937 173 170 
1938 171 167 
1939 237 236 
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The output of 
buildings has 
grown during the 
last few months, 
especially in Hel- 
sinki. 


The diagram indi- 
cates the amount 
of capital requir- 
ed at various 
dates for complet- 
ing buildings 
begun in Helsinki 
(Helsingfors). 
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Building activity in Finland could be described as very lively already 


in 1937 and 1938, but this year, as the above figures indicate, it has been 
forced appreciably. Besides private concerns, public institutions belonging 
both to the Government and the communes are engaged in building. The 
building of new mills in the exporting industry, which was formerly so con- 
siderable, has fallen off, but on the other hand extensions have continued in 
several of the home market industries, such as the metal industry. 

Building has been increased of late quite especially in Helsinki (Helsing- 
fors), partly in connection with the preparations for the Olympic Games 
next year. The following figures express the trend in Helsinki: 


Index of building operations. in Helsinki (Helsingfors) 
level in 1935 =100 


Plans approved 
Total cub. contents 
II quarter I+-II quarter 
204 165 
92 71 
158 123 
166 162 
185 207 
289 207 


Buildings inspected 
Total cub. contents 
II quarter I+-II quarter 


499 502 
98 7o 
183 156 
399 198 
406 255 
458 288 


Year 
average 


1926/30 
1931/35 
1936 
1937 
1938 
1939 
During last quarter buildings were completed in Helsinki to the total 
value of almost 150 million marks, but at the same time plans for new build- 
ings were approved representing altogether over 100 million more. It is 
calculated that a total amount of no less than about 450 million marks would 
have been required at the end of the half-year to complete the buildings 
under construction. 
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Index of the exporting industry during the second quarter; 
level in 1935 = 100 


Branch Volume Value 
1936 1937 1938 1939 1936 1937 1938 1939 
Sawn timber 96 109 82 84 94 161 III III 
Paper and pulp products 111 129 118 113 112 150 152 128 
All branches 10s 121 102 102 104 Iy6é 134 I24 The demand for 


sawn timber has 

In the timber market a significant change has occurred during the last increjsed.ena pri 
few months, the demand, especially in Great Britain, having increased very ‘° ™** 
much. Sales have proceeded rapidly and by the end of the half-year 640,000 
standards had been sold for shipment during the current season as against 
only 380,000 standards for corresponding delivery last year. Prices have 
risen again, but so far not sufficiently to compensate the losses due to the 
reduction of the quantities produced and the fall in price at the end of last 
year. 

Sawing, which was appreciably lower during the first quarter of this The quantity 
year than a year ago, was still comparatively low in April, but in May and a a. timber 
June slightly higher than last year, apparently under the influence of the slightly during the 
improvement in the market. It is calculated that 590,000 stds had been ial 
sawn altogether up to the end of the half-year during the current year as 
compared with 630,000 last year and 750,000—700,000 stds in the two 
previous years. 

For paper and pulp products the position was less satisfactory, prices having Prices for paper 
still been unfavourable. A comparison between the results for the second ge | “rm 
quarter last year and this year works out as follows. As regards chemical pulp 
the output was reduced this year by 50 million kg to 302 million, but exports 
increased by 74 million kg to 299 million; during the quarter the orders in 


hand grew by 180 million kg to 1,580 million which represents approximately 
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In regard to che- 
mical Pp ex- 
ports and the 
supply of new 
orders was good, 
but output was, 
reduced ae 


In regard to me- 
chanical pulp and 
paper exports in- 
creased more th 
output; oe ae 
of new orders 
was good. 


The output and ex- 

ports of plywood 

developed  satis- 
factorily. 


Foreign trade, 
especially exports, 
was fairly lively 
during the second 
quarter. 


The balance of 
trade develo 
satisfactorily. 


The diagram illus- 
trates the course 
of the balance of 
trade in 12 
months averages. 
The line of dashes 
refers to exports, 
the continuous 
line to imports, 
the sparsely 
shaded surface to 
the surplus of 
exports and the 
closely shaded one 
to the surplus 
of imports. 
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a yeat’s output. The output of mechanical pulp increased by 10 million kg 
to 63 million, exports by 14 million kg to 56 million; the orders in hand 
gtew during the second quarter by nearly 30 million kg to 200 million which 
is approximately equal to last year’s output. Finally, in regard to paper the 
output increased by close on 40 million kg to 170 million, exports by 55 
million to 160 million kg; the orders in hand grew during the quarter by 
20 million kg to 560 million, a quantity which also corresponds to the total 
- output last year. — Summing up the above, it may be said of paper and 
in- Pulp products during the second quarter that exports were unusually large 
in quantity, but fairly low in value, that the quantities manufactured did 
not increase in any case as much as the corresponding exports, but were 
appreciably reduced in the case of chemical pulp, and finally that the orders 
in hand increased still further. — The trend of the output and exports of 
plywood was analogous during the quarter to that of paper and pulp pro- 
ducts. In comparison with last year it is calculated that the output increased 
by 9,000 cub. m to 62,000 cub. m, and exports by 11,000 cub. mto 64,000 cub. m. 


FOREIGN TRADE. Foreign trade was remarkably lively during the 
second quarter. The index for its volume is calculated at 133 for imports 
as against 131 for the corresponding period in the previous year (level in 
1935 = 100) and at 120 for exports as against 101, while the index for the 
;value of trade rose to 156 (from 153) for imports and to 152 (from 138) 
afor exports. The total value of foreign trade is calculated at 2,217 million 
marks for imports c.i.f. for the second quarter, which is 47 million more 
than a year ago, and at 2,209 million marks for exports f.o.b. or 217  mil- 
lion more than a year before. Thus the second quarter yielded a surplus of 
imports this year amounting to 8 million marks, but last year the correspond- 
ing deficit was 178 million. 

Foreign trade has developed favourably for Finland’s balance of pay- 


“ ments this year. At the end of the half-year there was, indeed, a surplus of 


imports amounting to 250 million (as against 582 million a year ago), but 
it should be noted that the foreign trade of Finland is still very seasonal, so 
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that the second half of the year, when timber shipments enjoy a short, but 
intensive season, usually results in a considerable surplus of exports; for 
the last ten years this surplus has averaged 730 million annually. If the 
course of development is normal, we may therefore again expect foreign 
trade to provide a surplus this year towards the foreign balance of payments. 

Imports of raw materials and semifinished products during the second 
quarter amounted to 848 million marks (827 million last year) and of ma- 
chinery, apparatus and means of transport to 642 million (589 last year), 


or total imports of means of production to 1,490 million marks, i.e. 75 mil- The increase in 


imports 


during 


lion more than last year. On the other hand foodstuffs and luxuries were !#st quarter refers 


imported for only 282 million (308 million last year) and other articles of 
consumption for 445 million (446 last year), or articles of consumption of 
all kinds to a total of 727 million, i.e. 28 million less than last year. 

As already stated, the total value of exports amounted to 2,209 million marks 
for the quarter. Of this paper and pulp products, amounted to 962 million 
(187 million more than last year), timber to 827 million (11 million more) 
and other articles of exports to 420 million (19 million more than last year). 

Exports during the second quarter 


Quantity Value, mill. mks. 

1938 1939 1938 1939 
Sawn timber 177 000 stds 203 000 stds 458 519 
Plywood 53 000 cub.m 64000 cub.m 100 118 
Chemical pulp 225 000 tons 299 000 tons 440 493 
Paper 105 000 » 160 000 » 243 343 
Mechanical pulp 42.000 » 56 000 » 45 55 
Animal foodstuffs . : 183 I7I 


There was a striking increase in the case of most of these articles of 
export, which are the principal ones in Finland. 
Index of foreign trade; level in 1935=100 














Imports Exports 
Volume Value Volume Value 

Period 1938 1939 1938 1939 1938 1939 1938 1939 
April 151 139 167 156 112 140 161 179 
May 125 128 149 154 108 120 139 148 
June 121 135 146 155 91 110 126 141 
IT quarter 131 133 1f3 156 ror 120 138 1f2 

I» 175 1j2 200 180 128 132 173 169 
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exclusively to 


means of produc- 
tion. 


The increase in 
exports was parti- 
eularly large in 
the case of paper 
and pulp _pro- 


ducts. 


The diagram il- 
lustrates the 
deposits and cre- 
dits of the Joint 
Stock banks. The 
line of dashes 
refers to total 
credits, the con- 
tinuous line to 
total deposits, the 
sparsely shaded 
surface to surplus 
of credits, the 
closely shaded one 
to surplus of depo- 
sits. 
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THE MONEY MARKET. The state of the money market has not 

poll. He experienced any great change during the last few months and therefore 
abundant. continued to be easy. It is true that deposits were not very large during the 
second quarter, close on 230 million marks in the Joint Stock banks and 

about 140 million in other financial institutions or 365 million in all; this 

amount is 500 million less than the increase in deposits during the correspond- 

ing period of the previous year and also slightly below the average for the 

Deposits in the previous five years. However, the volume of credit scarcely altered at all 


financial institu- ‘ ° P 

tions increasedat the same time, the home credits granted by the Joint Stock banks and 
during the quarter Z ° ° . oan: 

by nearly 400the Bank of Finland together increasing by not quite 40 million marks. In 


ong ag " she the case of the Joint Stock banks this growth of the margin of deposits, combin- 
herons ed with a simultaneous reduction of their foreign balances by nearly 170 milli- 
on and of their holdings of bonds and shares by about 50 million, resulted 
mainly in a by no means inconsiderable increase in their cash, a total growth 
of about 370 million marks to 1,237 million at the end of the half-year. 
The net foreign balances of the banks were — as usual at this time of 
year — reduced. The reduction, however, did not exceed 164 million marks 
as against 270 million, e.g., in the previous year. In spite of the seasonal 


The f i ™ ° . . eae 
ment position was reduction the foreign balances were still very large, 2,464 million marks, at 


the’ end of the the end of the half-year or nearly 200 million more than a year ago and also 


po | or considerably larger than ever before at the same date. — The Finnish mark 


meeey et continued to be pegged to sterling and was therefore practically stable. Its 
gold value remained unchanged at 48.3 per cent of its parity both at the 


beginning and at the end of the quarter. 


PRICES. During the past quarter prices were again comparatively stable. 
On this occasion, too, the wholesale prices f.o.b. for exported goods changed 
The level of prices MOSt. On an average they rose 6 points during the quarter to 120 (level 
‘oe in 1935 = 100). It was, however, only timber prices that rose (16 points 
to 139), while prices for paper and pulp products were fairly low, although 
by the end of the quarter they attained the same level as three months earlier. 
For other articles of export prices dropped to some extent during the quarter, 
mostly for foodstuffs obtained from animals, viz., 6 points to 100. 

In the case of imported goods the price curve swung upwards during the 
quarter to 110, which represents an increase of 2 points or as much as prices 
fell during the first quarter. The increase was largest for rubber and rubbet 
goods (6 points) as well as for fuel and lubricating oils (3 points) and fot 

An appreciable Spinning materials and textiles (also 3 points). 


rise during the 


second quarter is The general index for home market goods also tose slightly during the last 
only recorded for 


timber, a rise that few months, the average level at the end of the quarter being 115 or 2 points 


has also raised 


the level of pricesabove the corresponding number three months earlier. Among Finnish 
for exported 


goods. goods forest products alone rose during the quarter (12 points to 157), while 
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industrial products remained unaltered at 110, and agricultural produce 
dropped 1 point to 114. Foreign goods in the Finnish market, on the con- 
trary, rose slightly to 104. 

The level of wholesale prices was in general slightly higher at the end 
of the second quarter of this year than last year, but considerably lower 
than in the year before that: 


P , . At the end of the 
Index of wholesale prices in June; level in 1935=100 half-year the level 
of prices was 
1936 1937 1938 1939 slightly higher 
Exported goods (f.0.b.) 103 165 114 120 this — a 
Imported goods (c.i.f.) 100 131 109 110 7 6 
Home market goods 102 122 112 115 
of which: Finnish agricultural products 103 109 115 114 
Finnish forest products 110 164 144 157 
Finnish industrial articles 102 116 110 110 
Imported goods 98 118 103 104 


In relation to wholesale prices there is, as a rule, a lag in retail prices and 
the upward movement in the price levels during last quarter referred to 
cannot be detected, at any rate so far, in the cost of living index of the Mi- net ote and 
nistry for Social Affairs nor in the consumption price index of the Bank the cost of living 
of Finland. On the contrary, the former dropped from 109 to 108 during th —_ 
the quarter and the latter from 107.7 to 107.2. the tightly? fell 
HOME TRADE. Commodity trade records slightly increased sales for 
last quarter, which is partly due to a higher level of prices, though more 
to a larger turnover in point of quantity. The Unitas index for the total 
value of home trade, which designates the level in 1935 as 100, records the 
corresponding value for the second quarter of this year as 150 as against 
146 for the three preceding quarters. 


Index of commodity trade; level in 1935=100 


Period 1936 1937 1938 1939 
April 107 148 143 150 
May III 129 136 148 Commodity trade 
June 106 130 135 153 inside the country 
II quarter 108 136 138 ryo “a 
I» II2 142 1j3 146 


The statistics of protested bills and bankruptcy proceeedings instituted 
are as follows: 


Protested bills and bankruptcies during the second quarter 
(For bankruptcies the quarter refers to March—May) 


Protested bills Bankruptcies oe bills 
Year Number Mill. mks Number anes poor _. 
I I 1§.1 18 small scale dur- 
a 7 “- I ing last quarter. 
1937 524 1.9 172 
1938 635 2.7 123 
1939 go2 3.7 192 


The figures increased again slightly during last quarter, but are neverthe- 
less still rather insignificant. 
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THE HARVEST. According to the report of the Board of Agricul- 
ture for July the prospects for this year’s crops are not quite satisfactory. 
As the temperature in June was slightly above normal in the greater part 
apeets inthe tig. Of the country and the drought lasted until the second week in July, almost 
pl be ee areal cultivated plats suffered from the prolonged dry weather. On the basis 
of the scale of figures employed by the Board of Agriculture, in which 5 
indicates a medium crop, the following idea of the position is obtained in 
the middle of July. 
Crop prospects in July 

1936 1937 1938 1939 1936 1937 1938 1939 

Rye 5.0 6.4 5.0 4.6 Spring wheat 5.5 5-5 6.4 

Oats 5-3 5.2 6.3 4.9 Potatoes 5-4 54 5-7 

Barley 5.2 4.9 6.0 4-9 Mixed cotn 5.3 5.1 6.0 

Autumn wheat = 5.3 6.2 5.9 5.0 Meadon hay 4.7 4.7 5-7 


THE STOCK EXCHANGE. Prices of shares continued to rise on the 
whole, and the Unitas general index which had risen 5 points during the 


first quarter was raised another 3 points to 137 (level in 1935 = 100) during 


Industrial shares (© Second quarter. The tendency was not uniform, however, during the 


continued to riser quarter. While the level of prices for industrial shares in general rose 
grew weaker dur- rematkably or 6 points on an average to 148, so that the price of some of 
these shares was higher at the end of the half-year than ever before, the 


prices for all the principal bank shares fell, so that their average level was 


ing the quart 


reduced by 3 points to 119. 

At the end of the quarter the level of prices for bank shares was also 
3 points lower than a year ago, but for industrial shares the level of prices 
this year was 15 points and for all shares 8 points higher than a year ago. 


Index of shares; level in 1935=100 
Change 
1936 1937 1938 1939 1939 1939 during 
June June June April May June quarter, % 
Bank shares 103 130 122 120 119 119 — 3 
Industrial shares 121 157 133 141 145 148 +4 


At the end of the General index II I 12 I 136 =o + 2 

aelgeas the tee ‘ . ” “ ” ’ od 

for industrial ss ‘ , 

shares was 11 % Prices of bonds dropped slightly on the whole during the quarter, and 
ert e . : 

ago, but for bank the index of the level of prices stood at 99 (level in 1935 = 100) at the end 


shares 2 % lower. ° 
. of the quarter as against 100 three months ago and 102 a year ago. 


Index of prices for bonds; level in 1935=100 


June 1936 101.8 April 1939 98.5 
» 1937 102.7 May » 98.7 
» 1938 102.0 June » 99.0 








STATE FINANCES AND RATES OF INTEREST 
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| National Debt State revenue Gold Rates of interest, ; 
Year 12 month periods value of Offi bate a ve 
Month || Foreign | Total Finnish Bl Deposit pce oy 
oo Taxes | Total || marks a rate 
rate 
Mill. mks | Mill. mks || Mill. mks | Mill. mks |} °/o of par % Of Og 
| 
1933 3665 | 4430 || 2151 | 3301 57-7 5-6 48 7-0 
1934 || 3332 | 4372 || 2464 | 4136 || 520 | 4.4 4.0 5-7 
1935 2763 | 4020 | 2597 | 4559 50.6 || 4.0 3.8 5-4 
1936 1 88 3818 || 2820 | 4870 51.2 4.0 3.8 5.2 
93 4 
| 1937 || 1207 | 3828 || 3181 | 5984 || 50.9 4.0 3-5 4.7 
| 1938 | 1078 | 3554 || 3614 | 5535 | 50.3 4.0 3-5 4-7 
'1938April | 1199 | 3 697 || 3230 | 6051 st.2 || 4.0 3.5 4.7 
| May || 1198 3 695 3204 | 5 981 51.2 4.0 3.5 4:7 
| June || 1194 3 680 3 188 5 970 51.1 4.0 3.5 47 
| July || 1198 3 680 3 164 5 927 50.8 4.0 3.5 4.7 
| Aug. || 1202 3672 || 3192 5 632 50.3 4.0 3.5 4-7 
Sept. || 1 201 3 672 3 203 5 587 49-5 4.0 3.5 4.7 
Oct. || 1 188 3 666 3 302 5 856 49.2 || 4.0 3.5 4:7 
| Nov. |; 1193 | 3672 | 3344 | 5962 || 485 || 4.0 345 4.7 
| Dec. || 1078 | 3554 || 3614 | 5535 || 482 | 4.0 3.5 47 | 
'1939 Jan. || 100g | 3601 | 3582 | 5456 | 48.2 /* 40 3.5 4.7 | 
| Feb. || 1005 3713 3642 | $514 || 483 || 4.0 3.5 4.7 
| Marchi 992 3 835 | 3 621 5 478 | 48.3 4.0 3.5 4:7 
| April (+1344 4201 || 3618 5843 || 483 || 40 3.5 47 | 
May || 1 344 4213 || ‘ ‘ | 48.3 || 4.0 3.5 4.7 | 
June || 1343 | gts | | 48.3 4.0 3.5 4.7 





Mill. 
mks Foreign debt 


National Debt of Finland 
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| = Internal debt mks 
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Lowest discount rate of Bank of Finland —§ 
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| =Deposit rate of big banks %o 
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THE MONEY MARKET 
Figures for the last day in mill. mks 





| Bank of Finland Joint Stock banks Deposits | 
Year | = 
Dena | Gold re- Note Home . Excess financial | 
" serve, fot-| reserve | credits || DePosits of Cash institu- | 





eign exch. deposits tions 





1933 1277 819 716 5732 | —143 580 | 
1934 I 650 I 136 672 6 082 493 438 13020 | 
1935 I 739 861 782 5 810 518 633 13 850 | 
1936 2095 506 950 6 132 I 225 851 15 310 | 
1937. || 2659 468 I 080 6 873 1 418 I 317 17 720 
1938 3402 | 1576 1177 7 549 1543 | 1234 19 940 
|1938 April |} 2999 212 I 527 7 332 I 513 I 371 19 100 
May 2 818 225 I 585 7 389 I 530 1365 || 19260 
June || 2702 254 ' 1 563 7 534 1 824 1482 || 19620 
July 2571 253 1 546 7 572 1 831 1 465 19 650 
Aug. || 2679 205 I 508 7553 T95t | 1534 19 760 
Sept. || 2683 319 I 515 7 493 161m | 1314 19 620 
Oct. || 2732 401 I 377 7 480 1458 | 1308 19 650 
Nov. || 2743 460 I 247 7476 1475 | 1367 || 19630 
Dec. || 3402 | 1576 1177 7549 I 543 1234 || 19940 


1939 Jan. | 3 396 I 492 1275 7 610 1 499 | 1 076 | 19 970 
Feb. || 3 343 I 549 1 167 7 647 I 334 | 684 || 19990 

















Match| 3 364 I 534 I 226 7 743 I 461 869 || 20270 
April 3 224 I 429 1258 || 7769 I 370 877 || 20380 | 
May || 3252 I 335 I 293 7744 | 1493 I100 || 20510 
June 3 380 I 380 1244 || 7865 | 1666 1237 || 20680 


























Mill. Net foreign balances =| = Cash of the Joint Stock banks \il. 


mks (Bank of Finland and Joint Stock banks) mks 
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Mil. 
Mill, . 
mks Notes in circulation =] Bank of Finland |= Home 1oans mis 





su00 1934 1935 1936 1937 1939 1500 
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COMMERCE 














i Helsinki Stock Exchange | : 
| Pri Pri Railway 
Year ||Protested| Bank- — my | goods Cost of 
Month bills | ruptcies * ‘s Sales | traffic living 
shares stocks | Mill. truck- 
| Mill. mks | Number || 1935—100 | 1935—100| Mill. mks || axle km || 1935 —100 
1933 44 I 251 76 84 196 | 596 100 
1934 19 804 94 97 307 | 671 99 
1935 23 724 100 100 235 +|| #686 100 
1936 II 594 II9 102 436 | 736 100 
1937 || 7 583 147 103 588 | 824 105 
1938 || 9 547 131 102 222 761 108 
1938 April || 1.0 51 125 103 i | 58 107 
May || 07 33 126 102 13 61 106 
June || = r.0 45 129 102 13 | 6o 106 
July | 0.5 35 135 102 2x || ‘ 66 106 
Aug. | 08 33 133 102 14 | 64 108 
Sept. || 0.7 43 132 102 23 63 108 
Oct. | 0.8 55 133 101 21 | 63 109 
Nov. || 07 57 130 101 13 | 61 109 
Dec. || 09 77 129 IOI 16 53 109 
| | 
1939 Jan. || tat 73 129 IOI 18 ! 59 109 
Feb. | 12 7o 131 100 24 58 109 
| March} 1.2 58 134 100 40 | 66 109 
| April || 1.2 74 133 99 21 | 60 109 
| May || 1.2 60 136 99 22. || ° 108 
| June | 1.3 R 137 99 20 } 108 
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Industrial shares == J 


Prices of shares on Helsinki Stock Exchange 
Averages for 1935 = 100 


|= Bank shares °/o 
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Bankruptcies and protested bills 


Average for 12 months 


| = Protested bills 
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Mill. mks 





1934 





1935 





1936 


1937 





1938 








1939 














INDEX OF INDUSTRY AND TRADE 
Level in 1935 (for sawn timber and woodpulp 1934/36) = 100 


Volume of industrial production 


Value of industrial production 





Home 
market 
industry 


Exporting 
industry 


All 
industry 
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market 
industry 


Exporting 
industry 


All 
industry 
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1935 
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1938April 
May 
June 
July 
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Nov. 
Dec. 


1939 Jan. 
Feb. 


March 
April 
May 
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go 
100 
III 
126 
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133 
126 
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go 





77 
93 
98 
109 
122 
122 


126 
124 
108 
112 
124 
121 
119 
126 
118 


132 
132 
135 
128 
125 
122 


75 

89 
100 
113 
145 
147 
151 
146 
139 
140 
155 
149 
142 
156 
140 
161 
158 
163 
161 
150 








160 


83 
108 
94 
112 
152 
136 


151 
143 
106 
115 
122 
118 
123 
122 
125 


132 
“4133 
136 
125 
9133 
| S114 








76 
94 
97 
113 
147 
142 


151 
145 
125 
129 
141 
136 
134 
142 
134 


149 
147 
152 
146 
143 
141 











144 
156 
144 
143 
148 
146 
139 
151 
150 
148 
a 





Volume of exports of woodworking industries 
°o Paper and pulp products =f Average for 12 months; level in 1935—=100 


== Sawn timber % 





mks 
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1938 | 1939 


Turnover in wholesale trade 
Average for 12 months 


Central co-operative concerns = § 





| = Associations of rural dealers mks 
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INDUSTRY 











| Sawn | Paper Mechanical 
| y timber Newsprint Other Cellulose pulp Plywood 
| —_ Sold for ship- paper paper | Orders in hand|Orders in hand| production 
| Month ping season (Orders in hand|Orders in hand Tons Tons in cub. metres 
| Stds Tons ons Dry weight | Dry weight 
End of End of End of End of End of 
| 
| 1933 goo 000 265 000 34 000 883.000 | 331000 133 300 
| 1934 I 050 000 321 000 43 000 800000 | 391 000 165 400 
| 1935 || 1020000 408 000 59 000 I 241000 | 262000 185 300 
| 1936 || 995000 449 000 94 000 2148000 | 393000 211 400 
| 1937 970000 | 442000 77 000 I 932.000 | 340000 | 249600 
| 1938 740 000 530 000 41 000 I 350000 | 201 000 232 200 
| 1938 April 300 000 406 000 7° 000 1 625 000 242 000 18 700 
| May 330 000 389 000 66 000 I 591 000 323 000 17 900 
june 380 000 405 000 53 000 I 588 000 319 000 16 000 
July 465 000 405 000 44 000 I §82 000 320 000 17 100 
Aug. 540 000 392 000 38 000 1 601 009 296 000 19 800 
Sept. 605 000 419 000 39 000 1 488 000 | 259 000 19 700 
Oct. 670 000 442 000 40 000 I 501000 | 248000 21 000 
| Nov. 725 000 509 000 41 000 1420000 | 218 000 20 500 
| Dec. 740 000 530 000 41 000 I 350000 | 201 000 20 200 
| 1939 Jan. 130 000 530 000 45 000 I 380 000 212 000 19 800 
| Feb. 280 000 505 000 49 000 1 348 000 193 000 20 400 
March|| 400 000 491 000 52 000 I 397 000 173 000 23 000 
April 470 000 519 000 60 000 I 327000 | 163 000 21 000 
| May 575 000 518 000 65 000 1 467 000 157 000 20 500 
June | 640 000 497 000 67 000 I 578 000 201 000 20 000 
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Home market industry —§ 


Volume of industrial production 
Average for 12 months; level in 1935—100 


|= Exporting industry 
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Value of industrial 


% Home market industry =] Average for 12 months; level in 1935100 
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IMPORTS INTO FINLAND 
Value in mill. mks — Index basis 1935 
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Food- |Raw mate- Gold, Poon 
Year stuffs, |rials, semi-|Finished| Live | silver; || Total Index | 
Month || bever- | finished | goods | animals | crude || imports 
ages | products & minted | Volume} Value 
1933 908 I 359 1 646 0.8 14 3 928 72 74 
1934 864 I 690 2 216 0.5 6 4776 90 89 
1935 869 1728 | 2725 3 19 || 5344 || 100 100 
1936 I 109 I 966 3 121 7 166 6 369 121 119 
1937 I 292 2867 | 4973 | 13 162 || 9307 || 144 174 
1938 1249 | 2446 | 4772 | 14 131 || 8612 || 138 161 
1938 April|| 105 157 424 O.1 2 || 688 Ig 167 | 
May 101 197 464 3 18 783 125 149 | 
June 108 201 372 2 17 700 121 146 | 
July 96 203 375 I a7 | ‘72 126 153 | 
Aug. 107 221 375 I 28 || 732 140 156 | 
Sept. 101 225 404 2 23 || 756 132 Isr | 
Oct. 93 265 392 2 8 | 760 119 139 | 
Nov. gi 270 413 I 2 | 777 117 148 
Dec. 102 255 410 I 2 || 770 150 171 
1939 Jan. 87 168 362 0.1 2 | 619 158 187 
Feb. 71 90 324 0.05 2 | 487 147 166 
March 87 100 458 0.05 | 2 || 647 152 186 
April 84 119 433 Our 5 || 641 132 156 
May 195 183 516 0.1 3 | 807 || 128 154 
June 114 182 471 0.01 | 2 || 769 || 135 155 
Mill. Imports according to employment of goods Mill. 1 
mks Productive goods =] Current 12 months’ figures | = Consumption goods mks 
1934 1935 1936 1937 1938 1939 
ene 7300 : 
i 
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% Value =] 








Index of imports; level in 1935 —= 100 


Current 12 months’ figures 
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EXPORTS FROM FINLAND 


Value in mill. mks — Index basis 1935 


Products 















































Year || Wood- | (poi, | Animal | Other Total Index 
Month |} goods ae foodstuffs | exports || exports Volume | Value 
1933 2 270 2 108 478 442 5 298 85 
1934 3,020 2278 399 529 6 226 96 100 
1935 2 607 2 516 454 573 6 240 100 100 
1936 3 037 2 900 539 747 7 223 116 
1937 4157 3 630 612 981 93 117 150 
1938 3 360 3 458 699 881 8 398 135 
1938 April 151 257 52 69 529 161 
May 221 270 71 74 636 139 
June 443 248 60 76 827 126 
July 444 250 62 55 811 79 106 
Aug. 427 279 61 67 834 117 
Sept. 370 272 58 89 789 go 120 
Oct. 395 328 54 101 878 135 
Nov. 352 294 54 73 773 135 
Dec. 287 339 64 gI 781 120 151 
1939 Jan. 118 260 58 64 500 114 154 
Feb. 75 272 57 76 480 134 17! 
March 125 262 57 86 530 154 185 
April 126 327 55 86 594 140 179 
May 202 327 64 go 683 120 148 
June 499 308 52 73 932 110 141 
1000 Principal articles of export 
std Sawn timber = J Current 12 months’ figures | = Cellulose 





1934 





% Value — f 
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Index of exports; level in 1935 =100 
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COMMODITY PRICES 


Index; level in 1935 = 100 
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" Year Home market prices Export prices Average value 
Month || Agricul. | Industrial Paper 
products, | products, > Timber | and pulp — oe 
Finnish | Finnish 8 products 8 sed 
1933 98 100 99 102 IIo 103 98 
1934 96 100 100 102 108 99 104 
‘ee 1935 100 100 100 100 100 100 100 
r 1936 104 102 103 107 108 IoI 104 
1937 115 115 122 151 175 121 127 
1938 117 110 114 120 120 113 131 
1938 April 115 III 115 128 126 113 127 
May 117 110 113 123 117 117 130 
; June 115 110 112 118 112 118 138 
mn ie July 117 109 112 113 110 114 140 
: Aug. 119 109 III III 110 III 137 
Sept. 118 108 III 112 107 109 131 
: Oct. 117 109 III IIo 107 109 128 
Nov. 119 108 112 110 104 113 124 
Dec. 120 109 113 IIo 104 108 123 
1939 Jan. 118 109 113 116 104 104 121 
Feb. 119 109 113 119 105 109 115 
Marchi) 115 110 113 123 104 105 113 | 
April 114 IIo 113 127 103 100 114 | 
May 114 110 114 133 103 107 120 | 
June 114 110 115 139 104 106 129 | 
A eee Prices in the home market 
ma % Local agricultural products = § Prices in 1935 = 100 | = Local industrial products % 
1934 1935 1936 1937 1938 1939 
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%jo Timber =] Prices in 1934/36 = 100 |= Paper and pulp products % 
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NORDISKA FORENINGSBANKEN 


BALANCE SHEET JUNE 30th 1939 


LIABILITIES Finnish Marks 


CE 6 bs trek wcnntwscecdnddus vce 280,000,000: — 
ET och ecdandendtskchstuceees 241,141,508: — 
BE Sabeesschctbanshercessncavenns 2,834,913,412: O7 
CRE Sine catane weseveensesdvnd ' 798,368,104: 75 
Credit Institutions in Finland ..........00000. 134,712,737: 10 
FO CPTI «nce ciiccscvacececnece 190,565,958: 93 
EE 6 oteane6kebescdncensinons 32,869,761: 55 
PEE dc ile dneniwisBeaskadeeee 149,709,222: 26 
ET Aas thai Ulnbodesen cyuaeebeaseae 70,378,371: 27 





mk 4;732,659,075: 


ASSETS Finnish Marks 


93 





Cash in hand and with Bank of Finland ...... 479,476,172: 60 
Credit Institutions in Finland .......ccc005. 8,254,437: 10 
FO CD i ck esis cvdwivccwsees 100,393,760: 59 
SY a IC On a ae ey a 654,050,642: 45 
Me? dic cidetiswadadetakabsdeecseseuse 2,034,742,85 32°90 
DS it.6 sinha miiin gus eadeed eels 654,561,568: 45 
Government and other Bonds ......cccccecees 457,213,892: 75 
Bank Premises .....4.. Ketan euhsalarauswds 71,928,884: 15 
GE HE fp enckasarecediconccapeds 272,036,863: 94 

mk 4;732;659,075: 93 
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NORDISKA FORENINGSBANKEN 

















1939 
ta og okay (4733 milj.) 
$°/,1924—°°/,1939 

1934 
(3 537 milj.) 
Balance sheet 
total 
1939 
1929 (2920 mil.) 
(2956 milj.) 
1924 
(2722 milj.) 
1934 
(2184 milj.} 
Deposits 
1929 
(1 576 milj.) 
1924 
(1.255 mil.) 
wn funds 
P 1939 
41 milj. 
—_ 1929 ™ 1934 anh 
1924 (436 milj.) (451 milj.) 
{311 milj.) 





Helsinki 1939 - Keskuskirjapaino 


Mill. 
Marks 
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